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India’s New CPI Series (Base = 2024):
January 2026 Inflation at 2.75%

India’s headline year-on-year inflation, based on the All-India Consumer Price Index (CPI) with base year
2024, stood at 2.75% in January 2026 (provisional), compared to January 2025. The corresponding inflation
rates were 2.73% for rural areas and 2.77% for urban areas.

MoM change in CPl and CFPI

4.00

3.00

2.00

1.00

0.00

Jan-25 R Nar-25  Apr-25 May-25  Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25
0.08

-1.00

-2.00

=—@=—CP| =——@==CFP|(Consumer Food Price Index)
Source :MoSPI

What’s New in the CPI Series (Base Year = 2024) ?

India has rolled out a revamped Consumer Price Index (CPI) series with 2024 as the new base year, bringing
several structural and methodological upgrades:

Updated Base Year

The base year has been shifted from 2012 to 2024, drawing weights from the latest Household Consumption
Expenditure Survey (HCES) 2023-24

Expanded Classification Framework

The index now follows the COICOP 2018 classification, expanding from 6 major groups to 12 detailed
divisions for better global alignment and granularity.

More Granular Data Release

Item-level indices are now released at both All-India and State levels for rural, urban, and combined
categories.

New Inclusions Reflecting Changing Consumption Trends

The revised basket now captures evolving household spending patterns by incorporating rural housing, online
streaming and digital media services, value-added dairy products, barley and its products, pen drives and
external hard disks, attendant and babysitter services, as well as exercise equipment.



Outdated Items Removed

At the same time, items that have become less relevant in today’s consumption landscape have been removed,
including VCR/VCD/DVD players and their hiring charges, radios and tape recorders, second-hand clothing,
CD/DVD audio-video cassettes, and coir/rope.

This updated CPI series better captures India’s evolving consumption patterns and aligns more closely with
current economic realities.

Weights of New CPI Series (Base = 2024)
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Food and beverages 36.75%

Paan, tobacco and intoxicants 2.99%
Clothing and footwear 6.38%
Housing water, electricity, gas and other fuel 17.67%

Furnishings, household equipment and 4.47%
routine household maintenance

Health 6.10%
Transport 8.80%

Information and communication 3.61%

Recreation, sport and culture 1.52%
Education Services 3.33%

Restaurants and accommodation services 3.35%

Personal care, social protection and

q q 5.04%
miscellaneous goods and services
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Outlook

With methodological improvements and the base year aligned to current consumption patterns, the revised CPI
series is expected to provide a more accurate and representative assessment of underlying inflation pressures.
By updating weights and refining classification in line with evolving spending trends, the new framework
strengthens the reliability and interpretability of inflation measurement.

The recent India—USA trade deal, along with the possible reduction in tariffs to 18% post finalising of
agreement, is expected to further ease cost pressures through a decline in import prices. These import costs
were earlier anticipated to exert upward pressure, and the tariff reduction could help moderate that impact
going forward. Additionally, any sustained rise in metal and other commodity prices could gradually feed into
input costs and, eventually, broader consumer inflation. Reflecting these emerging risks, the Reserve Bank, in
its February meeting, revised its inflation projections upward to 4.0% and 4.2% for Q1 and Q2 of FY2027,
respectively.
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Disclaimer : This material is intended for informational purposes only and does not constitute investment advice or a research report as defined under the SEBI (Research Analyst) Regulations, 2014. The views
expressed are not tailored to any specific investor(s). Past performance is not indicative of future results. Investment products and market outlooks are subject to risks, including potential loss of principal. Investors
should independently evaluate all information and consult their financial advisor before making any investment decisions. Data and information used in this post are sourced on as is basis from publicly available
information and third-party reports/sites. Centricity Advisory Services Private Limited INAOO0018559 (including its affiliates, directors, and employees) assumes no liability for any loss arising from the use of this
material.

G W .0 ¢ LRSS . WA, e e T CEEETEL R g W e E  e— x_



